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P.S.C.
, . . T o . . T RESEARCH DIV.
This contract for the sale and purchase of water is entered into as ol the 12tk davof Jan 5&5\5‘ ’

19 __87 between the City of Pikeville, Kentucky

City Hall, Pikeville, Kentuckv 41501

(Aaaress)

hereinafter referred to as the *‘Seller” and the Mountain Water District WD

P.0O. Box 1469, Pikeville, Kentucky 41501 ,
(Adcress) AUG 24 1994

PUSLIC SERVICE
WITNESSETH: COMMISSION

hereinafter referred to as the ‘‘Purchaser”’,

Whereas, the Purchaser is organized and established under the provisions of __Chapters 74 and 106 of the

Codeof Kentucky Revised Statutesfor the purpose of constructing and operating a water supply distribution

system serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish
this purpose, the Purchaser will require a supply of treated water, and :

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the
present customers of the Seller's system and the estimated number of water users to be served by the said Purchaser as shown

in the plans of the system now on file in the office of thﬁ Purchaser, and
Approved Motion of the

Whereas, by Cit¥ Commission No. enacted on the 27th day
of October . 19 _84, by the Seller, the sale of water to the Purchaser in accordance
with the provisions of the said Motion was approved, and the execution of this contract
camying out the said Motion by the Mayor .

and attested by the Seeretary, was duly authorized, and
City_ Attorney

Whereas, by Resolution NoO. 86—53 of the Board of Commissioners
of the Purchaser, enacted on the 29th day of QCtOber , 19 86
the purchase of water from the Seller in accordance with the terms set forth in the said Resolution
was approved, and the execution of this contract by the Chairman PUBLIC 8IE:RV!CE COKM?MI§$|Q\|(3

attested by the Secretary was duly authorized;

EFFECTIVE

Now, therefore, in consideration of the foregoing and the mutual agreements hereinafter set forth,

A. The Seller Agrees: SEP 09 1994
1. (Quality and Quantity) To furnish the Purchaser at the point of delivery he’Ei“PUHSBAWWBG?‘k‘Aﬁq‘%ﬁm of

. . : o SECTION G (1), «
this contract or any renewal or extension thereof, potable treated water meeting applicable wx%‘f}?ﬁio 2ol entucky

X . -F . o mw-.'-,-y_. :.T""n':;.:’ g
Natural Resources and Environmental Protection CabiREHE PR DLIVISION, OF; Watc

in such quarit.ity as may be required by the Purchaser not to exceed 45,000, 000:ji0ns per month.

FHA 442-30 (Rev. 4-19.72)
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2. (Point of Deliverv and Pressure) That water will be furnished at a reasonably constant pressure caicuiatec

See Memorandum b
of Agreement from an existing various inch mair supply.at a point located

at

as designated in the Memorapndum of Agreement )
I{ z greater pressure tnan taal normaliy avaiiable at the pouini of aeiiverv 1s reguirec oy tne Purcnaser, the cos: of providing
such greater pressure snall be borne by the Purchaser. Emergency f{aiiures ol pressure or supply due to main supply line
breaks, power failure, {lood, fire and use of water to fight {ire, earthquake or other catastropne shall excuse the Seller from
this provision for such reasonable period of time as may be necessary lo restore service. '

3. (Metering Equipment) To {urnish, install, operate, and maintain at its own expense at point of delivery, the
necessary metering eguipment, including a meter house or pit, and required devices of standard type ior properly measuring
the quantity of water delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser
but not more [requently than once every twelve (12) months. A meter registenng not more than two percent (2%) above or
below the test resuit shall be deemed to be accuratc. The previous readings of any meter disclosed by test to be inaccurate

shall be corrected for the _twelve (12) months previous to such test in accordance with the percentage of
inaccuracy found by such tests. If any meter iaiis to register for any period, the amount of water furnished during suck penod
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to the {ailure, uniess Seller

a a different amount. The metering equipment shall be read on _15th day of the month
An appropriate official of the Purchaser at all reasonable times shall have access to the meter {or the purpose of ventying
its readings.

4. (Billing Procedure) To furnish the Purchaser at the above address not later than the —20th —day of
each month, with an itemized statement of the amount of water furnished the Purchaser during the preceding month,

B. The Purchaser Agrees:

_Z.OL day ofte:he next

2cq montn, for water

1. (Rates and Payment Date) To pay the Seller, not later than the
delivered in accordance witn the following schedule of rates:

a §. _ for the firkt gallons, which amount shall also be the
minimum rate per month.

b. $ cents per 1000 gallons for water in excess of gallons but-
less than gallons.

c. § cents per 1000 gallons for water in excess of gallons.

d. Flat Wholesale Rate = $1.31 per 1,000 gallons

e. The purchaser further agrees to pay the seller a tap-on fee at
each of the purchase points in accordance with Articles 6, 7,
and 8 of the attached Memorandum of Agreement.

PUBLIC SERVICE COMMISSION

OF KENTUCKY
EFFECTIVE

SEP 09 1994

_ PURSUANT TO 807 KAR 5011,
SECTION 9 (1)
BY. _(freaom 71,

o - FORTHEPUSRLN S 7
2. (Connection Fee) To pay as an agreed cost, a connection {ee to connect the Selier’s system with the system

the sum of S€E€ 8.1.e doHars which shall cover any and all costs of the Seller for installation
above

See Articles 6, 7 and 8 of the attached Memarandum

of Agreement.

of the Purchaser,

of we metering equipment and
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_In witness whereo!, the parties hereto, acting under authority of their respective gaverning bodies, have causeq this conuac:

to be culy executed in __SIX (6) counterparts, each of which saall consutule an ongiaal.

Selie::

City of Pikeville, ;Kentucky

o LA ﬁkﬂﬁw//»/?/%

Au@ ///l@ Title __2YOX

Secretary-
City Attorney Purchaser:
Mountain Water District
By_@,é Z
Attest: Title Chairman

(4o Q/4 1k

ﬁ Secretary A
S -
This cortract is approved on behalf of the Farmers Home Admxmstralxon thxs 2/ =/ dayof Tpn/ass “"/ ,

why el 10 cnon/)‘/v;'—c;/lL berv et Yo on T3S pan/
v —ﬁ/ JﬂF Secwnt Jor Hhe /-714[/’ ’7"f f
/ b Roberf-d). Fallo

Title Chrf:"f QMM/L}/(ﬁfé’usf‘A/tﬁss @”&/@/yyﬂ,

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

SEp 09 1994

PURSUANT TO 807 KAR 5011,
qscnou 9(1)

BY: bealoms (5. ?Fu»&
FORTHEPUBLIN 877 17 | o i 55100




C. It i< further mutuallv arreec¢ between the Selier and the Purchaser as follows:

- -

w

1. (Tem of Contract) Tha! this contract shali extend for ¢ term of _‘_10__vears iror the date of the initial
geliverv of anv waler as shown by tne [irst bil] submitied by the delies 16 tne Purcnaser anc, lnerealler may De renewed or

extended for such ter, or terms, as may be agreed upon by the Selie: and Purchaser.

2. (Delivery of Water) That 30 davs prior lo the estimated date of compietion of construction of the

Purchaser’s water supply distzibution system., the J’urchaser will notify the Selier in wriling the date for the inital geiivery
of waler.

3. ({Water for Testing) When requesied by the Purchaser the Seller will make avaiiable to the contractor at the
point of delivery, or other poinl reasonably close theretv, water suflicient for testng, {lushing, and treach {illing the system
of the Purchaser during construction, irrespective of whether the metenng equipment has been instalied at that ime, at &

filat charge of § See item B.1 'Dlmich will be paid by the contractor or, on his [ailure to pay, by the Purchaser.

4. (Failure 10 Deliver) That the Seller will, at all times, operate and maintain its svstem irn an efflicient mannes
and will 1ake such action as may be necessary to furnish the Purchaser with quantities of water required by the Purchase:.
Temporary or partial failures to deliver water shall be remedied with all possible dispatch. In the event of an extended
shortage of waler, or the supply of water available to the Seller is otherwise diminished over an extenoed perod of time,
the supply of water to Purchaser's consumers shall be reduced or diminished in the same ratio or proportion as the supply to

Seller' s consumers is reduced or diminished.

5. (Modilication of Contract) That the provisions of this contract pertaining to tne schedule of rates to be paid by

the Purchaser for water delivered are subject to modification at the end of every vear period. Any increase or
decrease in rates shall be based on a demonstrable increase or decrease in the costs of performance hereunder, but such

costs shall not include increased capitalization of the Seller's system. Other provisions of this contract max be modified or
altered by mutual agreement.

6. (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable
to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the

like, as may be required to comply therewith.

7. (Miscelianeous) That the construction of the water supply distribution system by the Purchaser is being financed
by a loan made or insured by, and/or a grant from, the United States of America, acting through the Farmers Home Administra-
tion of the United States Department of Agriculture, and the provisions hereof pertaining 1o the undertakings of the Purchaser
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration. '

' 8. ' (Su;cessor to the Purchaser) That in the event of any occurence rendering the Purchaser incapable of per-
forming under this contract, any successor of the Purchase:, whether the result of legal process, assignment, or otherwise,

shall succeed to the rights of the Purchaser hereunde:.

*See Article 1 of the attached Memorandum of Agreement.

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

SEP 09 1994

PURSUANT TO 807 KAR 5011,
SECTION 3 (1)
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Resolution 86.53 for Mountain Water District

Authorize Chairman to sign a standard Farmers Home Administration Water User
Contract and to sign the negotiated Memorandum of Agreement between Mountain
Water District and the City of Pikeville.

Whereas, the motion was made to give the Chairman of Mountain Water District

the authority to sign a standard Farmers Home Administration Water User

Contract and to sign the negotiated Memorandum of Agreement between the Mountain
Water District and the City of Pikeville.

This 3% day of October, 1986

Ledn Huffman; n \

o (Jera

Toni Akers, SEEretary

PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

SEP 09 1994

PURSUANT TO 807 KAR 5011,
SECTION 9 (1)

» BY: éZﬁAﬁhu 5?,}%§£1
FOR THEPUBLIZ 877 7 7 11 i 700

ORI T iy
LSRR TRSERY




MEMORANDUM OF AGREEMENT

The City of Pikeville, Pike County, Kentucky (Hereinafter referred
to as "City") is presently constructing a 6,000,000 gallon per day
(6 MGPD) Water Treatment Plant. When completed, this plant can
provide over 2 MGPD excess treated water, over and above City needs
or commitments to other entities.

The Mountain Water District (Hereinafter referred to as MWD) has an
approved project which utilizes private, local government, state and
federal government funds to provide potable water in the Grapevine
and Johns Creek areas of Pike County. Included in this project is a
proposed 1 MGPD (Expandable to 1.5 MGPD) water treatment plant.
Additionally, MWD has funding approved which would construct water
lines in the Upper Chloe area of Pike County which interconnect with
existing City water lines. MWD also has approved funding which
would allow interconnection with City water lines in the Yorktown

area of US 23 in Pike County.

It is therefore determined that construction of both water plants
would be a duplication of effort and not beneficial economically to
the citizens of this area. Further, it would be beneficial that the
MWD not construct a water plant, but purchase water from the City.

IT IS HEREIN AGREED THAT:
| 3
1. The City shall sell water to MWD at the rate of $§1.31 per 1,000
gallons up to a maximum of 1.5 MGPD. This Agreement shall
remain in effect for a period of forty (40) years. Purchase
rate may be adjusted at such time as both parties are satisfied
that cost of production has risen sufficiently to require a
higher rate.

PUBLIC SERVICE COMMISSION
2. Master Meters shall register water usage at ﬂﬁ%ﬁ%@%ﬁgWLng
points:
A. Existing City Limits at Town Mountain. SEP 09 1994
B. Existing City Limits at Chloe Gap.
C. Existing City Limits at Yorktown. PURSUANT TO 807 KAR 5011,

SECTION 9 (1)
3. MWD shall pay all monies due the City withig, 30 ca}eqdar pays

of the date of billing. Thereafter normal & hgxges shaL4
apply.

4. The City agrees that in no instance shall water supplies to MWD
be discontinued except at such time as the City itself has no
water whatsoever.

5. Should circumstances arise wherein the City should need to
‘purchase water from MWD, items 1 through 4 above apply with the
exception that MWD shall furnish a maximum of 0.5 MGPD. The
City shall pay all monies due MWD within 30 calendar days of
the date of billing. Thereafter normal late charges shall
apply. '



In reference to the purchase point in Chloe Gap,’ it is
understood that MWD will construct properly sized lines and a
master meter within the existing City limits and these lines
and master meter shall become the property of, and shall be
maintained and operated by the City. The water storage tank
constructed at this location shall remain the property of the
MWD whether located within the City limits or in Pike County.

With reference to the purchase point at the existing city
limits on Town Mountain, it 1is understood that MWD shall pay a
tap-on fee egqual to the cost of construction of all
distribution facilities within the existing city limits, which
are necessary to deliver water to the point of sale, but not to
exceed $215,000. The amount of the tap-on fee shall be reduced
by $100,000 which is the City's project contribution. The
facilities to be owned, maintained and operated by the City
include the necessary booster pump station, all connecting
transmission lines (constructed of ductile iron) up to and
including the master meter pit. MWD shall retain ownership of
the water storage tank.

With reference to the Yorktown purchase point, it is understood
that the City plans to extend properly sized lines to that
point at some future date. At such time as the interconnect is
made, MWD shall pay the City a tap-on fee equal to the cost of
the master meter. The City will be responsible for operation,
maintenance and replacement when and if necessary of subject
master meter. N

That the parties hereto agree to enter a more comprehensive
water purchase agreement, the form of which shall be approved
by Farmers Home Administration or any other necessary Federal
Regulatory Agency.

This Memorandum of Agreement is entered into by The City of
Pikeville per approved Commission Motion by W.C. Hambley, Mayor.

This Memorandum of Agreement is entered into by the Mountain Water
District Per Resolution Number 86-53 dated October 29, 1986 by Leon

Huffman, Chairman. .
: /

" W.C. HAMBLEY
MAYOR, GITY OF PIKEVILLE

ATTEST: ///Q)
<= ~
%ﬁ’?(/ V,Z/ j/-’,g-«.—:vﬂ(é

CITY ATTORNEY

ISSION
ON HUFFMAN 27 KENTUCKY
CHAIRMAN, MOUNTAIN WATERErCTIVE

T = DISTRICT
ATTEST:

, (\/ SEP 09 1994

m A~ e/ 9=~

MWD’ ATTORNEY PURSUANT TO 807 KAR 5011,

SECTION 9 (1)
BY: cilom 7 Feed

D it i

FORTHEPUBLINE™™ 7 il
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A RESOLUTION AUTHCRIZING THE EXECUTION OF A WATER
SERVICE CONTRACT AND MEMORANDUM OF UNDERSTANDING WITH
THE MOUNTAIN WATER DISTRICT

WHEREAS, the City of Pikeville has received a Memorandum of
Understanding to sell water to the Mountain Water District, and;

WHEREAS, the City of Pikeville has received a FimHA Water Purchase
Contract for the sale of water to the Mountain Water District.

NOW, THEREFORE, BE IT RESOLVED, that the Pikeville City Commission
hereby authorizes the Mayor to execute the Memorandum of Understanding
(attached) and the FmHA Water Purchase contract for the sale of Water
to the Mountain Water District.

Approved on the 4th day of November, 1986

Camissioner Robert Page made the motion to adopt t]pegg&gammMMlS‘bION

OF KENTUCKY
EFFECTIVE
Commissioner Frank Morris seconded the motion.

eFp 09 1994
PIRSUART T0 807 KAR 54

YES sy NI " Tl T ?’l&é
P

Upon call of the roll, the votes were as follows:

W. C. HAMBLEY, M.D., MAYCR
GREG JUSTICE, COMMISSIOENR
ROBERT WEDDLE, CCMMISSIONER
FRANK MORRIS, COMMISSIONER
ROBERT PAGE, COMMISSIONER

o [ e e

The Mayor declared the within Resolution adopted.

W. C. HAMBELEY, M.D., MAYOR

ATTEST:

TED HERRING, CITY CLERK~"
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PUBLIC SERVICE COMMISSION
OF KENTUCKY
EFFECTIVE

SEP 09 1994

PURSUANT TO 807 KAR 5011,
°ECﬂ0N%(U

’55,7
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RESOLUTION AUTHORIZING EXECUTION OBY,
OF AGREEMENT BETWEEN THE CITY OF P&
AND MOUNTAIN WATER DISTRICT FOR

THE PURCHASE OF WATER

RESOLUTION NO. A0
WHEREAS, Mountain Water District has presented a
Memorandum of Agreement to Purchase Water From the City of
Pikeville,
NOW, THEREFORE, BE IT RESOLVED that the Mayor and City
Clerk are authorized to execute the said Memorandum of Agreement
and to bind the City to the terms thereof.

That Pikeville, Kentucky this 47"‘! day of October,

Commissioner %Mﬁet ng_& moved for the adoption

of the within resolution.

Commissioner %ﬁ@gz 7754%&_ seconded the Motion.

Upon rolecall the votes were as follows:

1986.

YES NO
MAYOR W. C. HAMBLEY, M.D. -
ROBERT PAGE, COMMISSIONER -
GREG JUSTICE, COMMISSIONER _2£_

ROBERT WEDDLE, COMMISSIONER

M%l 4= ]

FRANK MORRIS, COMMISSIONER

7

= The Mayor declared the within Resc;éz;ijn adop

L) ¢ 2

MAYOR W. C. HAMBLEY, M/D.

e T T Ty e

TED HERRING, CI®¥ CLERK




