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H’ATERPURCHASECOSTRACT 

- 

P.S.C. 

Tim contract for the sale and purchase 01 water IS entered mto as oi the i2t-b day oi Zan ?.fs+ ) 
~f%CH Div. 

10 81 between the city of Pikeville, Kentuckv 

City Hall, Pikeville. Kentuckv 41501 
(Aaaress) 

herelnafter referred to as the “Seller” and the Mountain Water District -._ __ 
=effYvED 

p-0. Box 1469. Pikpville. Kentuckv 41501 
(A dciress) AUG 24 19’94 

hereinafter referred to as the “Purchaser”, 
PUbLlC SERVICE 

WITNESSETH: COMMlSSloN 

Whereas, the Purchaser is organized and estabiished under the provisions of Chapters 74 and 106 of the 

ca~ Kentuckv Revised Statute: ior the purpose of constructing and operating a water supply distribution 

system serving water users within the area described in plans now on file in the office of the Purchaser and to accomplish 
this purpose, the Purchaser will require a supply of treated water, and 

Whereas, the Seller owns and operates a water supply distribution system with a capacity currently capable of serving the 
present customers of the Seller’s system and the estimated number of wate: users to be served by the said Purchaser as shown 
in the plans of the system now on file in the office oi t 

Approved Motion of Y-l 
e Purchaser, and 

t e 
Whereas, by CitY cCIIM7ission No. enacted on the 27th day - 

of October , 19 a, by the SeIler, the sale of water to the Purchaser in accordance 

with the provisions of ffie said Motion was approved, and the execution of this contract 

carrying out the said Motion by tie Mayor , 
and attested by the See~~aq, was duly authorized, and 

City Attorney 
v!hereas,by Resolution No. 86-530fae Board of Commissioners 

of the Purchaser, enacted on the 29th day of October , 19 86, 

the purchase of water from the Seller in accordance with the terms set forth in the said Resoi.ution 

was approved, and the execution of this contract by the Chairman p~~LlCS~V!CE~t#,@$I(&d 
attested by the Secretary was duiy authorized; VI- KtNTUC 

EFFECTIV:~ 
Now. therefore, in consideration of the foregoing id the mutual agreements hereinafter set i0rt.i. 

A. The Seller Aerees: SEP 09 1994 

1. (Quality and Quantity) To furnish the Purchaser at the point of delivery hereinewcs~A~~~~~~~~;eif” of 

&is contract or a.ny renewal or extension thereof, potable treated xater meeting appiicable wi? $!g$g~~Y 

~i~?l Resources and Environmental Protection -8 
*- .- 

c a b iFf& a P&~~~~~j$$i&,'~+~wa t ( 

. 
in such quantity as may be required by the Purchaser not to exceed 4 5 ,O 0 0 I 0 0 &ions per month. 

FHA 442-30 (Rev. 4-19-72) 
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? (Point oi Delivec and Pressure) That water wil. ’ be iurnisned at a reasonably constant pressure caicuiared 
gee Nemorandum . ‘ 

al of Agreement from an existing vui QIzc; inch main suppiy at a potnt located ,-, 

,--- 
as desianated in %he Memor&um of AarPernpnt 

If a greater pressure tnan tnat normaiiy avaiiabie at the po:n; o! oetiverv 1s reourec Dy tne Purcnase:, the cos: 0: provtolng 

such greater pressure snail be borne by the Purchaser. Emergency iaiiures di pressure or suppiy due to maln supply line 
breaks, power failure, flood, fire and use of water to fight fire, earthquake or other catastrophe shall excuse the Seller from 
this provision for such reasonable period Of time as mav oe necessary to restore service. 

3. (Metering Equipment) To furnish, install, operate, and maintain at its own expense at point of delivery, the 

necessary metering equipment, including a meter house or pit, and required devices of standard type for properly measuring 
the quantxty of water delivered to the Purchaser and to calibrate such metering equipment whenever requested by the Purchaser 
but not more frequently than once every twelve (12) months. A meter registerrng not more than two percent (2X) above or 
below the test result shall be deemed to be accurate. The previous readings of any meter disclosed by test to be inaccurate 

shaI1 be corrected for the twelve ( 12 ) months previous to such test in accordance with the percentape oi 
inaccuracv found by such tests. If any meter taiis to register for any period, the amount of water iurnished during such penod 
shall be deemed to be the amount of water delivered in the corresponding period immediately prior to the failure, unless Seller 

and Purchaser shall agree upon a different amount. The metering equipment shall be read on 15th dav of the mcnth 
An appropriate official of the Purchaser at ali reasonabie times shall have access to the meter for the purpose oi venrymg 
its readings. 

4. (Billing Procedure) To furnish the Purchaser at the above address not later than the 20th 
ea& month, with an itemized statement of the amount of water furnished the Purchaser during the preceding month. 

day of 

B. The Purchaser Agrees: 

1. (Rates and Payment Date) To pay the Seller, not later than the 
20th the next 

day of tlcn montn, for water - .- 

delivered in accordance with the following schedule of rates: 

a. s. for the fir!4t gallons, which amount shall also be the 
m&mum rate per month. 

b. S cents per 1000 gallons for water in excess of gallons but 

less than gallons. 

c. 5 

d. 
e. 

cents per 1000 gallons for water in excess of gallons. 

Flat Wholesale Rate = $1.31 per 1,000 gallons 
The purchaser further agrees to pay the seller a tap-on fee at 
each of the purchase points in accordance with Articles 6, 7, 
and 8 of the attached Memorandum of Agreement 

2: 

PljBl.lCSERVICECOMMlSSlON 
OFKENTUCKY 

EFFECTIVE 

SEP 09 1994 

PURSUANTTO807KAR5~11, 
SECTlOb 9 (1) 

BY: $4 *?:* f=y 
-iF 

.,L, ,._ .,:???tz...,, 
F()R Tf &&<C c' : . (,">:, ,-:: i. .:.,,. ._ .u>. 

(Connection Pee) To pay as an agreed cost, a connection fee to connect the Selier’s svstem with the svstem 

A 
of the Purchaser, the SKI of See 8 * 1 - eabove &aImswhich shall cover any and all costs of the Seller for installation 

of tie metering equipment and See Articles 6, 7 and 8 of the attached Memnr3ndu.m 
of Agreement. 



In witness whereoi, the partles hereto, actmg under authority of their respective governmE bodres, have causeethis conuac: 

10 .w duly execulel In six (6) counterparrs. each of uklch snali cons~~ute an orlglna!. 

Selie:: 

City of Pikeville. ,K 

h 

City Attorney 

Mayor / i Title 

Purchaser: 

Mountain Water District 

Attest: Ti tie Chairman 

q/ n.wl f<-< 

0 

Secretary 

This c tract is approved on behalf of the Farmers Home Administration this 

19 a 
/ 

Title 

Pu8LlC SEFMCE coMMISSK)E( 
oFEm&Y 

SEp 09 1994 

PlJkJANTTO807KAR5911, 
SECTKW(1) 
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C. It is further mutuallv arreed between the Selie: and the Purchaser as follou*r: 

._ 

r- 1. (Term of Contract] Tha: this contract shali extend ior ;? ierr;; o! 40 vears iron the date o! the rnrtral 
&llven* of an!’ water as shown by tne first bill submJtled h!, tM >eije: ICI tne Purcnaser and. tnerearter ma)’ be rerlpwed o: 
extended ior such ten,, or terms, as may be agreed upon b!, the Selie: and Purchaser. 

2. fDelivery of H’ater) Tha! 30 days prior to tne estrmaled dale of compiehon of constructIon of the 
Purchaser’s water supply dls:;ibutlon sysler., the J’urchaser will notify the Seiier rn writing tire daJe ior ti-~e lnrtla] ijeirvery 
of watex. 

3. (Water for Testrng) When requested by thr Purchaser the Seller will make avaiiable to the contractor at the 
point of cieiivery, or other pornr reasonably close thereto, water suffrcrent for testrng, flushing, and trench filling the system 
of the Purchaser during constructron, rrrespectrve of whether the mererlng equipment has been rnst&lied at that time, at a 

flat charge of $ See itern B * 1 - qvhich will be paid by the contractor or, on his failure to pay, by the Purchaser. 

-, 

4. (Failure to Deliver) That the Seller will, at all times, operate and maintain its system in an efficient manner 

and will lake such action as may be necesmry to furnish the Purchaser with quantities of water required by the Purchase:. 
Temporary or partial failures to deliver water shall be remedred with all possible drspatch. In the event of an extended 
shortage 0i water, or the supply of water available to the Seller is otherwrse diminished over an extenoed perrod of trme. 
tne supply of water to Purchaser’s consumers shall be reduced or drminlshed in the same ratio or proportion as the suppiy to 
Sellei s consumers is reduced or diminished. 

5. (Modification of Contract) That the provisions of this contract pertaining to tne schedule of rates to be paid by 

the Purchaser for water delivered are subject to modification at the end of every 
* 

year period. Any increase or 
decrease in rates shall be based on a demonstrable increase or decrease in the costs of performance hereunder, but such 
costs shall not include increased capitalization of the Selier’s system. Other provisions of this contract may be modiiied or 

altered by mutual agreement. 
* .- 

fj. (Regulatory Agencies) That this contract is subject to such rules, regulations, or laws as may be applicable 
to similar agreements in this State and the Seller and Purchaser will collaborate in obtaining such permits, certificates, or the 

r? like, as may be required to comply therewith. 

7. (Miscellaneous) That the construction of the water supply distribution system by the Purchaser is being financed 
by a loan made or insured by, and/or a grant from, the United States of America, acting through the Farmers Home Administra- 
tion of the United States Department of Agriculture, and the provisions hereof pertaining to the undertakings of the Purchaser 
are conditioned upon the approval, in writing, of the State Director of the Farmers Home Administration. 

8. (Successor to the Purchaser) That in the event of any occnrence rendering the Purchaser incapable of per- 
forming under this contract, any successor of the Purchaser, whether the result of legal process, assignmen:, or otherwIse, 
shall succeed to the rights of the Purchaser hereunde:. 

*See Article 1 of the attached Memorandum of Agreement. 

SEfJ 09 1994 

MSUANTTO807KARSO11, 
SECT04 8 (1) 



Resolution 86.53 for Mountain Water District 

Authorize Chairman to sign a standard Farmers Home Administration Water User 

Contract and to sign the negotiated Memorandum of Agreement between Mountain 

Water District and the City of Pikeville. 

Whereas, the motion was made to give the Chairman of Mountain Water District 

the authority to sign a standard Farmers Home Administration Water User 

Contract and to sign the negotiated Memorandum of Agreement between the Mountain 
Water District and the City of Pfkevllle. 

Thisa'++ day of October, 1986 

Toni Akers, SFcretary 
PUSLiCSEfW!CECOMMISSION 

O!cFE;;2y 

SEP 09 1994 
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MEMORANDUM OF AGREEMENT 

The City of Pikeville, Pike County, Kentucky (Hereinafter referred 
to as "City") is presently constructing a 6,000,OOO gallon per day 
(6 MGPD) Water Treatment Plant. When completed, this plant can 
provide over 2 MGPD excess treated water, over and above City needs 
or commitments to other entities. 

The Mountain Water District (Hereinafter referred to as MWD) has an 
approved project which utilizes private, local government, state and 
federal government funds to provide potable water in the Grapevine 
and Johns Creek areas of Pike County. Included in this project is a 
proposed 1 MGPD (Expandable to 1.5 MGPD) water treatment plant. 
Additionally, MWD has funding approved which would construct water * 
lines in the Upper Chloe area of Pike County which interconnect with 
existing City water lines. MWD also has approved funding which 
would allow interconnection with City water lines in the Yorktown 
area of US 23 in Pike County. 

It is therefore determined that construction of both water plants 
would be a duplication of effort and not beneficial economically to 
the citizens of this area. Further, it would be beneficial that the 
MWD not construct a water plant, but purchase water from the City. 

IT 

- 
1. 

2. 

3. 

4. 

5. 

- 

IS HEREIN AGREED THAT: 

The City shall sell wat(er to MWD at the rate of $1.31per 1,000 
gallons up to a maximum of 1.5 MGPD. This Agreement shall 
remain in effect for a period of forty (40) years. Purchase 
rate may be adjusted at such time as both parties are satisfied 
that cost of production has risen sufficiently to require a 
higher rate. 

PUBLIC SERViCE COMMISSION 

Master Meters shall register water 
points: 

usage at th~$@#$&ing 

A. Existing City Limits at Town Mountain. SEP 09 1994 
B. Existing City Limits at Chloe Gap. 
c. Existing City Limits at Yorktown. PURSUAWO~O~KAR~XHI, 

MWD shall pay all monies due the City withi 
of the date of billing. Thereafter normal 
apply- 

The City agrees that in no instance shall water supplies to MWD 
be discontinued except at such time as the City itself has no 
water whatsoever. 

Should circumstances arise wherein the City should need to 
purchasewater fromMWD, items lthrough 4 above applywiththe 
exception that MWD shall furnish a maximum of 0.5 MGPD. The 
City shall pay all monies due MWD within 30 calendar days of 
the date of billing. Thereafter normal late charges shall 
apply- 



i 

= \  
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-  
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6. In reference to the purchase point in Chloe Gap,: it is 
understood that MWD will construct properly sized lines and a 
master meter within the existing City limits and these lines 
and master meter shall become the property of, and shall be 
maintained and operated by the City. The water storage tank 
constructed at this location shall remain the property of the 
MWD whether located within the City limits or in Pike County. 

7. With reference to the purchase point at the existing city 
limits on Town Mountain, it is understood that MWD shall pay a 
tap-on fee equal to the cost of constructibn of all 
distribution facilities within the 'existing city limits, which 
are necessary to deliver watertothe point of sale, butnotto 
exceed $215,000. The amount of the tap-on fee shall be reduced 
by $100,000 which is the City's project contribution. The 
facilities to be owned, maintained and operated by the City 
include the necessary booster pump station, all connecting 
transmission lines (constructed of ductile iron) up to and 
including the master meter pit. MWD shall retain -ownership of 
the water storage tank. 

8. With reference to the'J!orktown purchase point, it is understood 
that the City plans to extend properly sized lines to that 
point at some future date. At such time as the interconnect is 
made, MWD shall pay the City a tap-on fee equal to the cost of -. 
the master meter. The City will be responsible for operation, * -- 

maintenance and replacement when and if necessary of subject 
master meter. L 

9. That the parties hereto agree to enter a more comprehensive 
water purchase agreement, the form of which shall be approved 
by Farmers Home Administration or any other necessary Federal 
Regulatory Agency. 

This Memorandum of Agreement is entered into by The City of 
Pikeville per approved Commission Motion by W.C. Hambley, Mayor. 

This Memorandum of Agreement is entered into by the Mountain Water 
District Per Resolution Number 86-53 dated October 29, 1986 by Leon 
Huffman, Chairman. Lo en /qilAJd~@s W.C. HAMBLEY I 

MAYOR, e?TY OF PIKEVILLE 

CHAIRqAN, MOUNT 
-2 DISTRICT 

SEf’ 09 1994 

PURSUANTTO807KAR5~11, 
SECTlOW 

,:?%L" 
,,' .,,, 1 ._,, 3:; 



A RESOLUTION AUTHORIZING THE EXECUTICU OF A WATER 
SERVICE CONTRACTANDMEMORANDDMOFUNDERSTANXNGWITH 

THEI3XNUJNWAIERDISIRICI ’ , 
/j 

‘I 
II 

WHEREAS, the City of Pikeville has received a Memorandun of 

Ii 

4 

Understanding to sell water to the Mountain Water District, and; 

Cmtract for the sale of water to the Mountain Water District. 
1 
1 

WHEREAS, the City of Pikeville has received a NA Water Purchase : 

1 NOW, THEREFORE, BE IT RESOLVED, that the Pikeville City Camission : 

I hereby authorizes the Mayor to execute the Memoranda of Understanding i 
(attached) and the M Water Purchase contract for the sale of Water 
to the Mountain Water District. 

Approved on the day of November, 1986 

Carmissioner Robert Page made the notion to adopt thiMM . 

Comxissioner Frank Morris seconded the motion. 

rgp b -9 1994 
Upon call of the roll, the votes were as follows: I 

WW~~TO807KAR5~11. 

YES 

W. C. HAMBLEY, M.D., MAYOR X - - 
GREGJUSTICE, CONESIOENR X - 
ROBEXTWEDDLE, COMHLSSIOXER . X - 
FRANK mms, CCMMISSIONER X - 
ROBERT PAGE, COINISSIONER X - 

The Mayor declared the within Resolution adopted. 

C(jJ . )~w&&, Sk - 

W. C. HAM&EX, M.D., N&R 



PUWCSEFMCECWISSION 
OFK!BTUCKY 

EFFECTIVE 

SEP 09 1994 

PURSUANTTD507KAR5Q11, 
SECTKMJ(1) 

RESOLUTION AUTHORIZING EXECUTION 0 
OF AGREEMENT BETWEEN THE CITY OF 

AND MOUNTAIN WATER DISTRICT FOR 
THE PURCHASE OF WATER 

RESOLUTION NO. 20 

WHEREAS, Mountain Water District has presented a 

Memorandum of Agreement to Purchase Water From the City of 

Pikeville, 

NOW, THEREFORE, BE IT RESOLVED that the Mayor and City 

Clerk are authorized to execute the said Memorandum of Agreement 
; - - 

and to bind the City to the terms thereof. 

That Pikevillep Kentucky this a7 ti day of October, 

1986. 

Commissioner Lad $4&A moved for the adoption 

of the within resolution. 

Commissioner s&m %eti - seconded the Motion. 

Upon rolecall the voteswere as follows: 

YES - NO - 

MAYOR W. C. HAMBLEY, M.D. 

ROBERT PAGE, COMMISSIONER x 

GREG JUSTICE, COMMISSIONER 

ROBERT WEDDLE, COMMISSIONER lx- 

FRANK MORRIS, COMMISSIONER 
x 

I - .  -I_ The Mayor declared the within Res 
?I 

/,{,I _ G 1 

MAYOR W. C.-H 

~kzgg!My &II 
TED HERRING,& CLERK 


